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The American Gas Association (AGA), founded in 1918,
represents more than 200 local natural gas utilities that

deliver natural gas to 177 million Americans nationwide. In

addition, AGA’s broader membership includes natural gas

pipelines, Canadian local distribution companies, natural
gas gatherers, marketers and storage companies and
more than 350 associate members who provide critical

products and services to the natural gas industry.
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A CULTURE OF SAFETY
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safety cultures among their employees throughout the natural gas
distribution industry. All employees, as well as contractors and suppliers
providing services to AGA members, are expected to place the highest
priority on employee, customer, public and pipeline safety

- Excerpt from AGA Safety Culture Statement



Safely transported
Across the Country
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MILLION

miles of pipeline

Natural gas pipelinesyre
an essential part of the
VIEGA2Yy Qa AYTFNI &idNHzOG dz
Transportation by pipeline
Is the safest form of energy
delivery in the country.

Natural gas utilities spend
$19 billion annually to help
enhance the safety of
natural gas distribution and
transmission systems.
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Reqgulatory
Oversight

There is significant oversight and
regulation focusedn the natural gas
industry to help ensure publisafety.

TheU.S. Department of
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Hazardous Materials Safety
Administration (PHMSA) establishes
federal safety standards for pipelines,
and PHMSA partners with state
pipeline safety agencies on
inspections and enforcement of
intrastate pipelines. Individual states
can regulate intrastate pipeline
systems above and beyond federal
requirements, and there are hundreds
of state-specific pipeline safety
regulations currently in place.

AGA supports continuous improvements to
the safe delivery of natural gas through:

A

Information sharing among emergency
responders and the public that effectively informs
and enhances pipelingafety

Research and development of safetghancing
technologies

Advocating for the effective enforcement of
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Conducting forums for the industry that facilitate
the sharing of leading practices



Pipeline Safety Regulations SRR EReL

Other Initiatives

ADOT Pipeline Safety & Hazardous

Transmission Integrity

Materials Administration (PHMSA) Management Program
e (TRIMP)
Regulates gas utilities under 49 C.F.R. Distribution Integrity
Management Program
Part 192 o
ASignificant number of new requirements e iilial [
Management
on the way Damage Prevention
Land Use Planning
More than 80 mandates from Congress o -
and recommendations from NTSB, Emergency

GAO, and the OIG Preparedness



DOT Pipeline Safety Action Plan

Raise the bar on pipeline safety

Accelerate rehabilitation, repair and
replacement programs for high risk pipelines

Focus on cast iron, bare steel, older plastic

In Section 7 of the Pipeline Safety,
Regulatory Certainty, and Job Creation Act
of 2011, Congress directed the Secretary of
Transportation to develop a report on the
national cast iron inventory

AGA Supports the Action Pl an
Modernizationo of infrastruc
longer fit for service




2013 NARUResolution

encourages regulators and
iIndustry to consider sensible programs aimed at
replacing the most vulnerable pipelines as quickly
as possible along with the adoption of rate
recovery mechanisms that reflect the financial
realities of the particular utility in question

consider adopting alternative rate
recovery mechanisms as necessary to accelerate
the modernization, replacement and expansion of
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Bringing
natural
gas to

Infrastructure Investments

Y S NIhatura@asutilities invest billions imur
y I O Angtyfalgas2.4 million milesof pipeline
infrastructuret the most extensive, integrated
safeand reliable in the world whichprovides
access tthomes andusinesses across tmation.

Workingwith governorsjegislators andgtate
regulators aroundhe country utilities are
developingnnovative models formaking these
capital investments possible

Naturalgas utilitiesspendmore than$19 billion
annually tohelp enhancedhe safety of naturalgas
distributionand transmissiomsystems ando
upgrade systems anekpand serviceo more
Americans ca@access thisoundation fuel.



The overall trend

States with Accelerated Infrastructurg s positive
Replacement Programs Nine states moved

to adopt
programs in 2013,
alone

NJ, MAPA & DC
adopted pipeline
safety measures
in 2014

West Virginia

passed legislation
earlier this year

States address
this issue
differently

The basis for
these decisions is
always just and
reasonable rates
for consumers

No Cost y Tracker, Sul ge or Rate Stabilization Mechanism







